Children & Families
Commission of Orange County

Executive Officer’s Report

AU 25 1o
SIS 25 TR by September 2, 2009 Meeting
TO: Children and Families Commission of Orange County

FROM: Michael M. Ruane, Executive Directow 'MQ\—\J\

SUBJECT: Executive Officer’s Report

The Executive Officer’s Report for September 2, 2009, will include the following items.

A. Informational Items (Report)
1. Financial Highlights (included in Attachment 1)

B. Update on Annual Financial Audit (Repor?)

An initial status report on the progress of the FY 2008-09 Annual Financial Audit was presented
at the July Commission meeting. During July and August, Vavrinek, Trine & Day (VTD)
completed the majority of their field work at the Commission offices, including testing

of various accounting transactions; verifying compliance with federal grant award requirements
for the Single Audit Report; and validating AB 109 / SB 35 compliance audit requirements.
Basic financial statements will be issued and scheduled for review in September, and presented
to the Commission for final approval at the October Commission meeting. At this point in the
process, VTD has made no findings of material weaknesses, significant deficiencies or other
audit recommendations. To keep the Commission fully informed, any new information received
since transmittal of this report will be presented at the September Commission meeting.

C. Quarterly Investment Report (Report)

As required by California Government Code Section 53646, and the Commission’s Investment
Policy Statement adopted by the Commission on March 4, 2009, the Commission Treasurer
submits the Quarterly Investment Report to the Commission. The Investment Report
summarizes Commission investments in both the OCIP Money Market Fund and the Specific
Long-Term Investment Program, for the period April 1 through June 30, 2009. The Report also
contains information on market conditions during the reporting period.

D. Proposed Medical Officer for Orange County Schools (Action)

The Commission participates in the Health Funders Partnership of Orange County for the
purpose of collaborative funding and sharing resources in creating effective health care funding
programs. A current project being developed thru the Partnership is to create and fund a Medical
Officer position for Orange County Schools. Orange County school districts and the children
they serve would benefit from efforts to increase the knowledge of the importance of children’s
health on learning by promoting the practice of exemplary school health standards. The Medical
Officer would serve as a critical liaison between the Orange County schools, the school based
clinics, school nurses including those funded by the Commission, and the medical community
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including the County Health Officer. This close working relationship will be critical in
addressing emergent public health threats such as HIN1. It is recommended that the
Commission allocate $25,000 toward the annual cost of establishing this position from the
current Children’s Health budget. It is recommended that ongoing funding be included as part of
the renewal for the School Nurse program. We will provide a follow-up report at your
November meeting.

E. Performance Outcomes Measurement System (POMS) - On-Call Panel of Evaluation
Firms (Action)

The Commission maintains a slate of on-call evaluation firms to carry out various evaluation
projects as identified by the Commission each year in the POMS work plan. A Request for
Qualifications (RFQ) for On-Call Evaluation Services was released by the Commission in 2006
and the Commission authorized agreements with the following six firms for contract terms of
December 1, 2006 thru December 31, 2009: The Evaluation and Training Institute; Institute for
Public Health, San Diego State University; Social Policy Research; SRI International; The
SPHERE Institute; and Walter R. McDonald & Associates, Inc. This past year, Commission
staff has been developing recommendations to redesign the current approach to evaluation and
reporting results consistent with recommendations presented in the Bridgespan Strategic
Assessment. Due to this review, staff recommends extending the terms on the current on-call
evaluation firm contracts to December 31, 2010 pending Commission approval of an updated
evaluation framework which would be utilized for a new RFQ. There is no additional funding
required for this action.

ATTACHMENTS:
1. Financial Highlights
2. Quarterly Investment Report



Attachment 1

FINANCIAL HIGHLIGHTS

June 30, 2009

Investment Update

The Children and Families Commission of Orange County investment portfolio consisting of U.S. Treasury bills
is $30,289,746 with laddered maturities extending through July 2010. The Commission’s investment portfolio
report is included in Attachment 1C. Unrealized gains and losses that are noted have not become actual. They
become realized gains and losses when the security in which there is a gain or loss is actually sold. The U.S.
Treasuries in the Commission’s investment portfolio are held until maturity.

Revenue Update
The Children and Families Commission of Orange County received and recorded $42,387,398 in total revenues
year to date. The detail of all revenues received is included in Attachment 1B.

» $33,396,055 — Tobacco Tax Revenues for July 2008 through June 2009. As reported by the state, Prop
10 revenues for July 2008 through June 2009 are approximately $1,163,945 or 3.4% lower than the year
to date estimated budget plan of $34,560,000.

o $3,542,834 — Interest Revenues received for July 2008 through June 2009 are approximately $357,166
or 9.2% lower than the year to date estimated budget plan of $3,900,000.

Expenditure Update

The total actual operating expendittires and encumbrances year to date are $132,725,974. Overall budgeted
expenditures and encumbrances were approximately $32,846,251 higher than the year to date current operating
budget plan of $99,879,723. The variance is due to the reconciliation of provisional payments issued in June
2008 and the implementation of multi-year encumbrances within the general ledger.

The following is an overview of the actual operating expenditures and encumbrances for the year to date ended
June 30, 2009:

o $132,725,974 - Total Year To Date Actual Operating Expenditures and Encumbrances

o $127,071,177 for Children’s Programs
* $69,318,977 — Healthy Children Programs
= $18,194,182 - Strong Families Programs
*  $28,992,250 ~ Ready to Learn (School Readiness) Programs
= $10,565,769 ~ Quality Services including Capacity Grants, AmeriCorps/VISTA, POMS
(Evaluation costs of $2,279,049)

o $5,654,796 for Administrative Functions

Administrative costs and functions are defined by State Commission guidelines (Fiscal Memorandum No. 05-
01, dated April 14, 2006) pursuant to Chapter 284, Statutes of 2005 (AB 109). Actual Administrative
expenditures and encumbrances of $5,654,796 were 5.7% of the year to date ended June 30, 2009 Operating
Budget of $99,879,723.

Consistent with 10-Year Financial Plan
The Commission has dedicated funding for long-term support of programs consistent with the current Ten-Year
Financial Plan.

Children & Families
Commission of Orange County



Attachment 1A
Children and Families Commission of Orange County

Snapshot Period Ended June 30, 2009

1) Ten-Year Financial Plan Projections
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Attachment 1B

Children and Families Commission of Orange County
Comparison of FY 2008-09 Budget vs. Actuals - Unaudited
Period Ended 6/30/09

| High Level Summary |

, Tota’l“Aét ,

| FINANCING
General Purpose Revenues
Tobacco Tax Revenue 34,560,000 33,396,055 -1,163,945 97%
All Other General Purpose Revenues 4,370,000 3,873,500 -496,500 89%
General Purpose Revenues Subtotal 38,930,000 37,269,555 -1,660,445 96%
Special Purpose Revenues 4,918,955 5,117,843 198,888 104%
TOTAL REVENUES 43,848,955 42,387,398 -1,461,557 97%
Multi-Year Commitments - Operating Budget 0 0
Fund Balance Available 47,964,762 43,587,439
PY Carry forward Encumbrances 8,066,006 14,087,217
TOTAL FINANCING 99,879,723 100,062,054 -1,461,557 100%
| REQUIREMENTS
PROGRAM SERVICES
Healthy Children 33,120,778 69,318,977 36,198,199 209%
Strong Families 6,884,109 18,194,182 11,310,073 264%
Ready to Learn 17,808,799 28,992,250 11,183,451 163%
Capacity Building 8,298,116 10,565,769 2,267,653 127%
TOTAL PROGRAM SERVICES 66,111,802 127,071,177 60,959,375 192%
Administrative Functions 6,737,921 5,654,796 -1,083,125 84%
Contingency Funding 500,000 0 -500,000 0%
TOTAL OPERATING EXPENSES 73,349,723 132,725,974 59,376,250 181%
Transfer to Long Term Commitments Account 10,000,000 0 -10,000,000 0%
Undesignated/Unreserved 16,530,000
TOTAL REQUIREMENTS 99,879,723 132,725,974 49,376,250 133%
FINANCES LESS EXPENSES 0 -32,663,920 -32,663,920

8/25/2009



Attachment 1C
Children and Families Commission of Orange County

Investment Portfolio Report
As of June 30, 2009

Accrued Earnings

Purchase  Maturity Daysto Unrealized Gain
Issuer Date Date Maturity Yield (%) CUSIP Cost Market Value {Loss) For Month To Date
Treasury Bill (issued at a discount)

U.S. Treasury Security 1/14/2009  7/9/2009 176 0.2500 912795M99 $ 4,993,888.89 $ 4,999,902.20 $ 6,013.31 $ 1,041.66 $ 5,833.33
Subtotal for: Treasury Bill 4,993, 888.89 4,999,902.20 6,013.31 1,041.66 5,833.33
Treasury Bond (semi-annual coupons)

U.S. Treasury Security 10/11/2006 7/15/2009 1008 47447 912828CN8 4,856,445.30 5,007,031.25 9,025.07 19,293.18 225176.21

U.S. Treasury Security 10/16/2006 10/15/2009 1095 48011 912828CX6 4,803,125.00 5,045,312.50 64,370.72 19,225.80 213,318.83

U.S. Treasury Security 4/30/2008  1/31/2010 641 2.3023 912828HP8 4,984,779.15 5,050,000.00 55,081.53 9,517.62 54,459.07

U.S. Treasury Security 4/30/2008  4/30/2010 730 2.3462 912828HX1 4,978,515.65 5,069,531.25 78,448.73 9,591.93 30,565.50

U.S. Treasury Security 7/31/2008  7/31/2010 730 2.641 912828JF8 5,010,546.90 5,117,968.75 112,261.87 10,961.59 52,514.95
Subtotal for: Treasury Bond 24,633,412.00 25,289,843.75 319,187.92 68,590.12 " 576,034.56
Grand Total $ 29,627,300.89 $ 30,289,745.95 $ 325,201.23 $ 69,631.78 $ 581,867.89

Alll of the above investments and any investment decisions made for the month June 30, 2009 were in
full compliance with the Commission's investment policy as adopted on March 4, 20089.

The Commission had adequate cash flows for six months of operations.

Signed by:

Director of Finance
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Quarterly Investment Report
April 1, 2009 through June 30, 2009

OVERVIEW

Pursuant to California Government Code Section 53646, and the Commission’s Investment

Policy Statement adopted on March 4, 2009, the Treasurer submits the Quarterly Investment
Report to the Commission. The Ihvestment Report summarizes investment activities for the

Commission for the three-month period from April 1 through June 30, 2009.

Currently the Commission invests solely in 1) the Orange County Investment Pool’s Money
Market Fund (“Money Market Fund”), and 2) the Sustainability Fund is invested in a Specific
Long-Term Investment Program (“SLTIP”). All funds are managed by the Orange County
Treasurer’s Office.

The funds in the Money Market Fund are invested for liquidity. The Sustainability Fund is
invested in specific U.S. Treasury Securities, with maturities not to exceed three years. The U.S,
Treasury Notes and Bills are invested in a “laddered” maturities approach.

The on-going monitoring of the Commission’s investment program by staff and Sperry Capital
Inc., the Commission’s independent financial advisor, indicates that the investments are in
compliance with the Commission’s adopted Investment Policy Statement as well as with the
California Government Code.

The overall performance of the Orange County Investment Pool’s Money Market Fund has
tracked with money market benchmark indices. In addition, the Commission appears to have
sufficient liquidity together with anticipated revenues to meet the Commission’s budgeted
expenditures over the next six months.

MONEY MARKET FUND

The Commission’s investment in the Orange County Money Market Fund on June 30, 2009
totaled $103,608,806.

SPECIFIC LONG-TERM INVESTMENT PROGRAM

The market value (i.e. the price of each security at the close of the market on the last trading day
of the month) of the U.S. Treasury Securities in the SLP was $30,289,746 on June 30, 2009, with
an average yield of 3.37%. As the individual Treasuries mature, the proceeds are reinvested by
the Orange County Treasurer,

Quarterly Investment Report for the Period April 1 through June 30, 2009
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MARKET CONDITIONS

U.S Treasury Yields: Due in large part to the continuing credit and liquidity crisis over
subprime mortgage securities, the second quarter of 2009 continued to see volatile rates for U.S.
Treasury securities. The yicld on 3-month Treasury Bills began the quarter at 0.22%, dropped to
0.10% on several days in April, and closed at 0.19% on June 30. The yield on 10-year Treasury
bonds began the quarter on April 1 at 2.68%, peaked at 3.98% on June 10, and closed at 3.53%
on June 30.

Yield Curve: The low yields in the short-term end of the U.S. Treasury vield curve reflected a
continuing “flight to quality” during the early part of the second quarter of 2009. However, long-
term yields started to climb as investors began to sell U.S. Treasuries in search of higher yields.

Quarter End Quarter End
June 30,2009  March 31, 2009

3 Month 0.19% 022%
5 Year 2.54% 167%
10 Year 3.53% 271%
30 Year 4.32% 3.56%

Economic Highlights: The key economic data headlines released in the second quarter
continued to focus on unemployment. The U.S. economy shed 467,000 jobs in June. The national
unemployment rate rose to 9.5% in June, the highest rate since 1983. The California
unemployment rate rose to 11.5% in June.

Capital Markets: In a widely anticipated decision, the Federal Reserve left its key policy rate
unchanged in a range between 0.0% and 0.25% at the conclusion of its June meeting. Bond
investors, however, showed their displeasure that the Fed did not expand its $1.75 trillion credit
easing program through the additional purchasing of U.S. Treasury securities. By not increasing
its purchase of U.S. Treasury securities, the Fed appeared to be signaling that it is comfortable
with the rise in long-term rates that has occurred since its April meeting. Consequently, 10-year
U.S. Treasury bond yields rose from 3.57% just before the Fed’s recent June policy meeting to
3.69% immediately afterward.

Although some capital market observers fear that the massive deficit spending may lead to a
surge in inflation, a substantial lag normally occurs between an increase in the federal deficit and
the impact of inflation on interest rates.

COMPLIANCE MONITORING

During the reporting period, funds in the OCIP and the Commission’s SLTIP were invested in
compliance with applicable statements of investment policy and were free of non-compliance
incidents.

Quarterly Investment Report for the Period April 1 through June 30, 2009
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PORTFOLIO PERFORMANCE SUMMARY

The following table presents an overview of the Orange County Investment Pool’s Money
Market Fund for the months ending April 30, May 31, and June 30, 2009.

Orange Cﬁnty Pool — Money Market Fund

_ Monthly Average Yields CNTY MMF AVG
Period Ending  Pool Market Value CNTYMMF OCIP Net MMF Bench Days to Mat
June 30 $2,029,134,963.53 0.64 1.33 0.49 48 Days
May 31 $2,169,443,772.05 0.84 1.31 0.58 49 Days
April 30 $2,014,879,118.42 0.64 1.19 0.63 51 Days

SUMMARY STATEMENTS

Attached for further information and reference are three statements from the June 30, 2009
Orange County Treasurer’s Investment Management Report.

A. Investment Balances Statement: The balances for all funds managed by the Treasurer are
reported on this Statement. The June 30, 2009 balance of the Commission’s SLP
$29,627,301, expressed as book value (i.e. cost of the investment), can be found under
“Non-Pooled Investments” on page two of the Statement.

B. Statement of Activity: This Statement reports the beginning and ending balances of the
Commission’s funds in the Money Market Fund. All deposits, withdrawals, investment
earnings, and administrative fees for the reporting period are also posted. The
Commission’s June 30, 2009 ending balance was $103,608,806.

C. Investment Portfolio Report: This Report presents detailed infor'niation for each of the
U.S. Treasury Securities that comprise the Commission’s SLP. The June 30, 2009 book
value was $29,627,301 and the market value was $30,289,746.

APPORTIONMENT OF INTEREST EARNINGS

The Orange County Treasurer apportions interest earnings in the commingled pools to all
investors each month, According to the Treasurer’s forecast, apportionment of the
Commission’s interest earnings for the month ended May 31, 2009 will be posted to the
Commission’s cash account in the County general ledger by approximately July 31, 2009.

Attachments:
A. Investment Balances Statement

B. Statement of Activity
C. Investment Portfolio Report

Quarterly Investment Report for the Period April 1 through June 30, 2009
Page 3 of 3




ORANGE COUNTY TREASURER-TAX COLLECTOR

INVESTMENT POOL STATISTICS
FOR THE MONTH, QUARTER AND FISCAL YEAR ENDED: JUNE 30, 2009

INVESTMENT STATISTICS - By Investment Fund®

Average MONTH ]| QUARTER] ANNUAL
Daysto | Current § Average | Average | Average
DESCRIPTION CURRENT BALANCES Maturity Yiold Yiekl Yietd Yield Current NAV
MARKETValve $  1,715,299,012 48 0.63% $1.000
costicapray $  1,716,171,781
MONTHLY AVG Batance §  1,807,385,459 0.64%
fo.c. Maney Market Fung QUARTERLY AvaBuince §  2,139,821,074 0.71%
ANNUALAVG Baunes §  1,909,488,936 1.58%
sookvalee $§ 1,714,909,492°
MARKETVae $  1,403,285,309 52 0.64% $1.000
costicapta) $  1,402,398,104
1Q.C, Educational MONTHLY Ava Bance §  1,622,788,940 0.65%
Money Market Fund QUARTERLY AVG Batance §  1,562,8684,077 0.69%
AMNuAL AvaBance $ 1,693,764,100 1.53%
sooxvame § 1,403,092,388
MARKETVaiue $ 2,717,967,912 491 1.85% $1.008
cosT(capis) $  2,697,804,355
EE tended Fund MONTHLY AVG Batance §  2,644,291,152 2.32%
QUARTERLY Ava Balance §  2,683,534,167 2.25%
ANNUALAVG Balince §  2,467,020,071 2.93%
Bookvae $ 2;695,622,587
MARKET vaiue $ 39,948,442 340 NA NA NA NA $0.754
cosT (Capita) $ 52,960,103
County's Share of X Fund MARKETValus $  1,382,251,798 491 1.85% $1.008
costicaptal) $  1,371,997,405
MONTILY AVG Belance §  1,284,291,152 2.37%
QUARTERLY AVG Balancs §  1,333,534,167 2.27%
ANNUAL AVG Batance $  1,250,084,587 2.87%
BOOK Vatue “§ 1,371;396,4041
JEducational Share of X Fund MARKETVae §  1,335,716,114 491 1.85% $1.008
cost(capitay §  1,325,806,950 ‘
MONTHLY AVG Balance §  1,350,000,000 2.27%
QUARTERLY AVG Batince §  1,350,000,000 : 2.24%
ANNUAL AVG Balance §  1,216,935,484 2.88%
sookvae $  1,325,226,183
C Exte Fund B
County's Share MARKET Valua § 21,609,334 340 NA NA NA NA $0.754
GOBT (Capal} § 28,767,054
|Educational Share MARKET Value 18,249,108 340 NA NA NA NA $0.754
cOST (Capital) $ 24,193,050
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(A2)

ORANGE COUNTY TREASURER-TAX COLLECTOR
INVESTMENT POOL STATISTICS
FOR THE MONTH, QUARTER AND FISCAL YEAR ENDED: JUNE 30, 2009
INVESTMENT STATISTICS - By Investment Pool***
Average MONTH § QUARTER] ANNUAL
Days to Current | Average | Average | Average
DESCRIPTION CURRENT BALANCES Maturity Yiald Yield Yield Yield Current NAV
COMBINED POOL
BALANCES ]
MARKETVaive $  3,119,250,144 248 1.14% $1.001
coar(caphey $  3,116,936,239
County Pool MONTHLY AVG Balance §  3,0985,676,610 1.37%
QUARTERLY AVO Bakinee §  3,473,355,240 1.32%
ANNUAL AVO Balnce §  3,249,573,523 2.10%
sookvawe § 3,7715;072:950
Educational Pool MARKETVaive $  2,757,260,531 266 1.19% $1.002
costicapnay $  2,752,398,104
MONTHLY AvVa Batines $  2,972,788,940 1.39%
QUARTERLY AVG Bslance §  2,912,884,077 1.41%
ANRUAL AV Batince § 2,910,699,504 2.11%
BooKvawe § 2,752,441,620°
DESCRIPTION CURRENT BALANCE BOOK BALANCE BY INVESTMENT TYPE
Specific Investment Interest Boaring Accounts $ 32,589
Funds: MARKET Value $ 97,494,277 | Money Market Funds 18,741,056
100, 112, 181, 226, 283, 480, 482 cOST (Capttay) $ 96,824,393 [| Repurchase Agreemsnts 1,081,600
483, 494, 497, 605, 610, 514,548 MONTHLY AVG Balance $ 96,884,354 j John Wayne Airport Investment Pool 49,208,621
158 QUARTERLY AVO Batance 100,526,857 || Children & Families Gommission Investment Poo 29,627,301
ANNUALAVG Bstnce $ 114,051,225 | GNMA Mortgage-Backed Securlty 133427
$ 96,824,393
INVESTMENTS & CASH FUND ACCOUNTING & SPECIFIC INVESTMENTS
County Money Market Fund $ 1,716,171,781
County Cash 6,230,814 § County Funds $ 3,423,167,053
Educational Money Market Fund 1,402,398,104 § School Funds 2,743,686,482
Extended Fund 2,697,804,355 § Speclfic investments 96,824,393
OC Extended Fund B 52,960,103
School Cash*** (8,811 .622)“
Non Poolod Investments @ Cost 96,824,393 ‘
$ 5963,577,928 $ 5,963,577,928

* Book Value Is computed as Cost reduced by amortization of premium and Increased by the accretion
of discount of the Investment Portfolio. Net Asset Value (NAV) Is squal to Market Value divided by Book Value.
** Speclfic non pooted Investments are roported In compliance with Government Code Section 63646 (bK1). Detalled descriptions are Included
In the inventary listing In Section Vi,
*+The Comblned Pool Balances include the County and Educational Money Market Fund, and portions of the Extended Fund and Extended Fund 8
**** This overdraft was resolved by investments maturing on the following business day
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COUNTY OF ORANGE

OFFICE OF THE TREASURER-TAX COLLECTOR
HALL OF FINANCE & RECORDS
12 CIVIC CENTER PLAZA, ROOM G76
P.0.BOX 4515
SANTA ANA, CA 92701

STATEMENT OF ACTIVITY

For the Month Ended June 30, 2009

Orange County Children and Families Commission
¢/o Michael Ruane, Executive Director

17320 Redhill Ave #200

Irvine, CA 92614

Cash in Treasury - Fund 225

Beginning Investment Treasury
Date / Description Balance Deposits Withdrawals Income Admin Fee Ending Balance
$103,910,427.12 $2,710,284.21 ($3,237,743.16)
06/01/09, May Admin Fee (9,202.34)
06/05/09, March Interest 131,967.67
06/12/08, April Interest 103,072.32
$103,910,427.12 $2,710,284.21 $$3,237!743.162 $235,039.99 ($9,202.34) $103,608,805.82
Accrued Investment income - Fund 225
Apportionment
Beginning Annualized Yield
Date / Description Balance Accrual Payment Ending Balance (Gross)
$367,454.46
06/05/09, March Interest (131,967.67)
06/12/09, April Intarest (103,072.32)
07/01/09, June Interest 115,488.75
$367,454.46 . $115,488.75 {$235,039.99) $247,903.22 1.331%, June

C:\Documents and Settings\skozak\Local Settings\Temporary Intemet Files\Content. Outiook\19LIOOPO\0S 2009 (2).xis
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Children and Families Commission of Orange County

Investment Portfolio Report
As of June 30, 2009
: Accrued Earnings
Purchase Maturity Daysto Unrealized Gain
Issuer Date Date Maturity Yield (%) CUSIP Cost Market Value {Loss) ForMonth To Date
Treasury Bill {issued at a discount)

U.S. Treasury Security 1/14/2008  7/9/2009 176 0.2500 912795M99 § 4,993,888.89 $ 499090220 § 601331 $§ 1,04166. § 5,833.33
Subtotal for: Treasury Bill 4,993,888.89 4,999,902.20 6,013.31 1,041.66 5,833.33
Treasury Bond (semi-annual coupons)

U.8, Treasury Security 10/11/2006 7/15/2009 1008  4.7447 912828CN8 4,866,445.30 5.007,031.25 9,025.07 19,293.18 225,176.21

U.S. Treasury Security  10/16/2006 10/15/2008 1095  4.8011 912828CX6 4,803,125.00 5,045,312.50 64,370.72 19,225.80 213,318.83

U.S. Treasury Security 4/30/2008  1/31/2010 641 2.3023 912828HP8 4.984,778.15 §5,050,000.00 55,081.53 9,517.62 54,459.07

U.S. Treasury Security . .4/30/2008  4/30/2010 730 2.3462 912828HX1 . 4,978,515.65 5,069,631.25 78,448.73 | 9,591.93 30,565.50

U.S. Treasury Security 7/31/2008  7/31/2010 730 2641 912828JF8 5,010,546.90 5,117,968.75 112,261.87 10, 02 59 §2,614.95
Subtotal for: Treasury Bond 24 633,412.00 mm 289,843.75 maw 187.92 wmo 12 576,034.56
Grand Total 3 29,627,300.89 $ mm 289,745.95 325,201 FX) m 69,631.78 $ 581,867.89

All of the above investments and any investment decisions made for the month June 30, 2008 were in
full compliance with the Commission's investment policy as adopted on March 4, 2008.

The Commisslon had adequate cash flows for six months of operations,

Signed by

Director of Finance
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