
 

 

Agenda Item No. 5 
September 5, 2012 Meeting 

 
DATE: August 17, 2012 
 
TO:  Children and Families Commission of Orange County 

FROM: Christina Altmayer, Interim Executive Director  
 
SUBJECT: Public Hearing: FY 2011-12 Annual Report and Financial Audit  
 
SUMMARY: 
The California Children & Families Act of 1998 (Health & Safety Code Sections 130140 & 
130150) requires that each county commission complete an annual audit and program report of 
the preceding fiscal year, conduct a public hearing on the audit and program reports, and submit 
both to the First 5 California Commission on or before November 1 of each year. Also, the audit 
report must be filed with the State Controller’s Office.   
 
This year, compliance with the public hearing requirements will be conducted through a two step 
process. The September public hearing has been convened for the purpose of presenting the 
annual program report to the Commission and community for consideration. Authorization is 
requested to establish a Commission Audit Committee to review the annual financial audits and 
receive the final reports at the October Commission meeting.  
 
Certifications 
Each year, First 5 California requests each county commission’s Executive Director to certify 
compliance with Health and Safety Code Section 130140 (Fiscal Memo 10-01) prior to July 1, 
2012 in order to remain eligible to receive Proposition 10 tobacco tax revenues. This certification 
was submitted to the First 5 California in April 2012 prior to the prescribed deadline. First 5 
California also requests that each county commission certify that Commission funds have been 
used only to supplement, not supplant, existing program funding for grantees. Commission 
authorization is requested for the Executive Director to provide the First 5 California with a 
statement that the Children and Families Commission of Orange County did not use its funding 
to supplant existing program funds. 
 
Annual Program Report including Supplemental Report 
State law requires that each county commission prepare an annual program report to address: (1) 
how funds were spent; (2) the progress toward and achievement of program goals and objectives; 
and (3) the measurement of outcomes. This report is submitted to First 5 California for the 
consolidated annual report to the Governor and the Legislature. The full report is on file with the 
Clerk of the Board of the Commission. Attachment 1 includes a summary of the full report. 
Attachment 2 is a supplemental report that provides relevant service and demographic data by 
the Commission’s goal areas and programs. 
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Highlights from the FY 2011-12 Annual Report include: 

• 150,518 children ages 0-5 received Commission-funded services 
• 179,563 family members of children ages 0-5 received Commission-funded services 
• 1,084,996 services were provided to children 
• 691,194 services were provided to family members 

 
In May 2011, the Commission authorized an AB 99 Compliant Budget for FY 2011-12 that 
represented a 41percent reduction in Commission funded programs as compared to the FY 2010-
11 program budget. This reduction in program funding, and the related redesign of programs, has 
resulted in a reduction in the number of children and families served and the services provided 
them. There was a 9% reduction in the over all number of children served and a 23 percent 
reduction in the number of services provided. Although the number of children served decreased, 
the percent of children served who were at or below 200 percent of the Federal Poverty Level 
(based on client level data) increased from 78 percent in FY 2010-11 to 90 percent of children 
served in FY 2011-12. In February 2012, the Commission approved $45 million in catalytic 
investments to sustain services.  The Commission’s investments in catalytic programs to sustain 
services are not reflected in these numbers. Service levels are expected to increase in FY 2012-
13 as catalytic programs are implemented beginning July 1, 2012.  
 
Commission Audit Committee 
The annual independent financial audit of the Commission and the single audit of federally 
funded programs were conducted in August by the accounting firm Vavrinek, Trine, Day, and 
Company. The focus of the single audit was on the VISTA (Volunteers in Service to America) 
program and American Recovery and Reinvestment Act (ARRA) Health Research grant. The 
audit process did not identified issues or findings to date, and the financial statements have 
properly classified the catalytic investments as part of the fund balance with the details provided 
in the notes section of the financial statements. The audit reports must be filed with the State 
Controller’s Office and First 5 California by November 1. For compliance purposes, establishing 
a Commission Audit Committee to receive the Annual Financial Audit Report and Single Audit 
Report and authorizing the filing of the reports with the designated agencies is recommended. 
The final audit reports will be available in October 2012, and presented to the Commission Audit 
Committee in October 2012. 
 
 
STRATEGIC PLAN AND FISCAL SUMMARY: 
The reports and recommended actions presented in this staff report have been reviewed in 
relation to the Commission’s Strategic Plan and are consistent with applicable goals. 
 
 
PRIOR COMMISSION ACTIONS: 
• April 2012 – Annual Review of Strategic Plan 
• April 2012 – Review and approval of FY 2012-13 Business Plan 
• March 2012 – Conducted public hearing on state commission’s FY 2010-11 Annual Report 
 
 

                                      
 



                                      
 

 
RECOMMENDED ACTIONS: 
1. Conduct Public Hearing on the FY 2011-12 Annual Report. 
2. Receive the Annual Report including Supplemental Report for FY 2011-12 (Attachment 1) 

and authorize the Executive Director to submit Report to the First 5 California Commission. 
3. Authorize the Executive Director to execute required certifications to the First 5 California 

Commission and to incorporate non-substantive revisions to the Annual Program Report 
including Supplemental Report for FY 2011-12 prior to submittal. 

4. Establish a Commission Audit Committee to receive the final Annual Financial Audit and 
Single Audit Reports in a public hearing prior to November 1, 2012, and authorize the filing 
of the reports with the designated agencies.  

5. Provide policy direction to staff.  
 
 
ATTACHMENT: 
1. Annual Summary Report including Supplemental Report, FY 2011-12  
 
 
 
Contacts: Kelly Pijl – Commission Audit Committee 

Alyce Mastrianni – Annual Report 
 
 
  



AR1/AR2 Summary Report
for Fiscal Year 2011-2012 (July 1, 2011 - June 30, 2012)

Wednesday, August 29, 2012County: Orange

Improved Child Development Early Education Provider Program In Progress $2,485,418 23,563 25,678

Improved Child Health Oral Health In Progress $1,128,386 14,208 5,217

Improved Child Health Primary Care Services (Immunizations and/or Well Child 
Checkups)

In Progress $2,097,169 16,935 7,110

Improved Family Functioning Community Strengthening Efforts Not Yet 
Accessed

$1,254,797 0 0

Improved Child Health Home Visitation for Newborns In Progress $3,744,256 3,182 3,441

Improved Child Development Early Education Programs for Children (Other than School 
Readiness and Preschool for 3/4 year olds)

In Progress $503,649 1,199 740

Improved Systems of Care Provider Capacity Building, Training and Support In Progress $0

Improved Child Health Comprehensive Screening and Assessments In Progress $80,000 0 0

Improved Child Development Local School Readiness (Mirror Programs) Not Yet 
Accessed

$1,756,113 0 0

Improved Child Health Targeted Intensive Intervention for Identified Special Needs In Progress $0 67 538

Improved Child Health Safety Education and Intentional and Unintentional Injury 
Prevention

In Progress $525,389 0 326

Improved Child Health Specialty Medical Services In Progress $3,597,197 9,749 16,854

Improved Family Functioning Behavioral, Substance Abuse, and Mental Health Services In Progress $174,002 164 201

Improved Child Development Preschool for 3 and 4 Year Olds In Progress $52,742 0 744

Improved Family Functioning Family Literacy Programs In Progress $1,122,453 28,078 23,629

Improved Child Health Health Access In Progress $2,849,853 16,552 27,834

Improved Family Functioning Provision of Basic Family Needs (Food, Clothes, Housing) In Progress $3,041,693 783 1,593

Improved Systems of Care Service Outreach, Planning, Support and Management In Progress $525,363

Improved Child Development Comprehensive Screening and Assessments In Progress $3,330,367 19,292 37,304

Improved Child Development Targeted Intensive Intervention for Identified Special Needs In Progress $455,399 151 1,410

Improved Child Health Nutrition and Fitness In Progress $202,897 1,974 755

Improved Family Functioning Community Resource and Referral In Progress $214,702 0 19,480

Improved Family Functioning Targeted Intensive Parent Support Services In Progress $163,849 195 211

Improved Child Development State School Readiness Programs & Local Match In Progress $0 0 0

TOTAL $29,305,694 136,092 173,065

Result Area Service Status Total Dollars Spent Total Number of 
Children Served

Total Number of Parents/Other 
Family Members/Providers Served

Attachment 1
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